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In consideration of
SENATE BILL 5, SENATE DRAFT 1
RELATING TO PUBLIC LANDS

Senate Bill 5, Senate Draft 1 relates to providing fair compensation when leased public land for
agricultural or pastoral uses is withdrawn, condemned, or taken for public purposes. This bill
represents a compromise position between the Legislature and the Department of Land
and Natural Resources (Department) reached last session,l and, as such, the Department
has no objection to its reintroduction this session.

In the past, the Department has had serious concerns with similar types of legislation because
the concept behind these measures had the potential to impede the State's flexibility to set-aside
portions of state lands for state public purposes. Implementation of this measure will potentially
result in the Department having to pay additional costs to pasture and agricultural lessees when
lands are withdrawn for a public purpose. Additional expenses include appraisal costs to
determine value of breeding livestock, paying the difference between appraised value and
salvage value of such livestock, and reimbursing lessees for insurance and real property tax
expenditures on lands made subject to easements.

' See House Bill 1617, Conference Draft 1, which was vetoed by the Governor because the bill included
an unrelated measure on lease extensions that the Governor deemed objectionable.
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Chair Luke, Vice Chair Nishimoto, Vice Chair Johanson, and Members of the
Committee:

| am Dean Okimoto, President of the Hawaii Farm Bureau Federation (HFBF).
Organized since 1948, the HFBF is comprised of 1,950 farm family members statewide,
and serves as Hawaii’s voice of agriculture to protect, advocate and advance the social,
economic and educational interest of our diverse agricultural community

HFBF strongly supports of SB 5, SD1 which provides fair compensation to lessees for
breeding livestock when a withdrawal or taking of leased land renders the land unusable
for the lessee’s original intended purposes.

When the State restricts the intended use of leased pastoral lands, the current law only
requires the lessees to receive a rental rate reduction. However, a rental rate reduction
does not provide fair compensation for the value of breeding stock, which must be
disposed of for less than market value. For example, when DLNR restricted agricultural
use to widen a highway, existing breeding cattle had to be removed and sent to
slaughter for much less than their value as breeding stock, without direct compensation.

Premature and unexpected loss of leases severely impact the viability of our farmers
and ranchers. Investments in infrastructure, supplies and labor are lost. Continuation
of farming or ranching will require further investments that may challenge a farmer or
rancher carrying loans that were used for existing infrastructure and supplies.

We respectfully request your strong support of this measure.
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